
 
 
 
 
 

Post Office Box 44400, Olympia, Washington 98504-4400 
 

INFORMATION PACKET 
Contractor Registration Rules  

 
Public Hearing 
Tumwater: 

Date:  August 26, 2003  
Time:  1:00 p.m. 

 Location:  7273 Linderson Way S.W. 
     Labor and Industries Building (S 118 and S 119) 

       Tumwater, Washington 
 
The Department of Labor and Industries will hold a public hearing to receive information and 
provide the opportunity for comments about proposed changes to the Contractor Registration, 
rules.  Chapter 18.27 RCW grants the department authority to propose and adopt these rules. 
 
If you require special communication or accommodation arrangements, please contact us at 
(360) 902-6411 or swaj235@lni.wa.gov no later than August 22, 2003.  Requests received after 
this date may not allow adequate time to make the arrangements. 
 
Send written comments using one of the following: 
 
By mail to: Josh Swanson 
  Specialty Compliance Services Division 
  P.O. Box 44400 
  Olympia, Washington  98504-4400      
 
By electronic mail to:  swaj235@lni.wa.gov 
 
By fax: 360-902-5292 (Comments submitted by fax must be 10 pages or less.) 
 
Comments must be received by August 27, 2003. 
 
The department will respond in writing to everyone submitting oral and written comments before 
the deadline, and after the department has adopted changes to the rules. 
 
The purpose of this rulemaking is to: 
• Make changes to these rules in response to the passage of Chapter 159, Laws of 2001 

(Substitute Senate Bill 5101) from the 2001 legislative session. 
• Increase fees by 3.20% (rounded down to the nearest tenth of a dollar) based on the fiscal 

growth factor (maximum allowable rate established by the Office of Financial Management). 
• Add a new fee for refund processing services provided by the department.  

http://www.leg.wa.gov/rcw/index.cfm?fuseaction=chapter&chapter=18.27&RequestTimeout=500
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• Add penalties associated with violations of RCW 18.27.110. 
• Increase penalties for violations of the Contractor Registration laws. 
• Make necessary changes to reflect current department practice. 
• Incorporate policy into rule.  
• Make housekeeping changes. 
• Make substantive and clarifying changes based on the requests of stakeholders.   
 
A summary of the proposed changes is as follows: 
 
AMENDATORY SECTION: 
WAC 296-200A-015 What terms do I need to know to understand this chapter?  
This section was amended in order to modify and add new definitions necessary for use with this 
chapter.   
 
AMENDATORY SECTION: 
WAC 296-200A-025 How does a contractor register,(()) renew, reregister, or reinstate its 
registration?  
This section was amended in order to:  
• Change the title to clearly reflect what this section pertains to. 
• Make clarification changes associated with the requirements for registration, renewal, 

reregistration, and reinstatement requirements. 
• Require that a policy number be included with the insurance information required to be 

provided to the department. 
• Make changes based on the 2001 legislative changes. 
• Require that a copy of the certificate or document (when required) by the Secretary of State 

for the contractor to do business in the state of Washington be provided to ensure compliance 
with the chapter 18.27 RCW and this chapter.  

 
NEW SECTION: 
WAC 296-200A-030 How much are the surety bond or savings account amounts? 
This section was created in order to establish bonding requirements based on 2001 legislative 
changes.   
 
AMENDATORY SECTION: 
WAC 296-200A-035 How long is a contractor's registration period?  
This section was amended in order to change the registration period based on 2001 legislative 
changes. 
AMENDATORY SECTION: 
WAC 296-200A-040 (())What can cause the suspension of a contractor’s registration?  
This section was amended in order to:   
• Change the title to clearly reflect what this section pertains to. 
• Clarify the actions associated with the suspension of a contractor’s registration.  
• Make changes based on the 2001 legislative changes. 
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AMENDATORY SECTION: 
WAC 296-200A-060 What procedures (())must be followed when surety bonds and/or 
insurance policies are canceled?  
This section was amended in order to:   
• Change the title to clearly reflect what this section pertains to. 
• Make clarification changes. 
• Make changes based on the 2001 legislative changes.  
 
AMENDATORY SECTION: 
WAC 296-200A-065  What procedures must be followed when surety bonds and/or other 
securities approved by the department become impaired?    
This section was created in order to:   
• Establish the requirements in rule associated with when surety bonds or other securities 

become impaired.   
• Make changes based on the 2001 legislative changes.  
• Make changes based on current department practice. 
 
AMENDATORY SECTION: 
WAC 296-200A-070 When will the department (())release a security deposit?  
This section was amended in order to:   
• Change the title to clearly reflect what this section pertains to. 
• Make clarification changes. 
• Make changes based on the 2001 legislative changes.  
 
AMENDATORY SECTION: 
WAC 296-200A-080 How is a suit filed against a contractor?   
This section was amended in order to:   
• Make clarification changes. 
• Establish provisions relating to assignment of accounts. 
• Make changes based on the 2001 legislative changes.  
• Add the specific location where the notice that a suit has been filed (summons and/or 

complaint) must be delivered.   
  
AMENDATORY SECTION: 
WAC 296-200A-090 How are judgments against contractors paid?  
This section was amended in order to:   
• Make clarification changes. 
• Establish provisions relating to assignment of accounts. 
• Make changes based on the 2001 legislative changes.  
• Reduce the number of copies that the claimant supplies the department from three to one for 

the unpaid final court judgment. 
 
AMENDATORY SECTION: 
WAC 296-200A-111 How does a city, town, or county verify a contractor's registration?  
This section was amended in order to:   
• Make clarification changes. 
• Identify other means by which a city, town, or county may verify registration.  
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• Add a note to inform cities, towns, and counties that although the contractor registration card 
states that the contractor has an active status the contractor may have since been suspended. 

 
AMENDATORY SECTION: 
WAC 296-200A-112 Who is liable when a city, town, or county fails to verify a contractor's 
registration?  
This section was amended in order to:  
• Increase penalties for violations of this section. 
• Correct a reference to RCW 18.27.110 (1).  
 
AMENDATORY SECTION: 
WAC 296-200A-300 What violations of chapter 18.27 RCW can result in the issuance of a 
notice of infraction? 
This section was amended in order to:  
• Make clarification changes. 
• Make changes based on the 2001 legislative changes.   
 
AMENDATORY SECTION: 
WAC 296-200A-305 How does the department notify registered contractors regarding any 
unregistered subcontractors they may employ?  
This section was amended in order to:  
• Make clarification changes. 
• Specify that if, after receiving the “notice of unregistered subcontractor”, the general 

contractor continues to employ the subcontractor in question, it will be liable for an 
infraction under RCW 18.27.200.  

 
AMENDATORY SECTION: 
WAC 296-200A-310 What information must be included in a notice of infraction?  
This section was amended in order to:  
• Make clarification changes. 
• Make changes based on the 2001 legislative changes.   
 
AMENDATORY SECTION: 
WAC 296-200A-320 How can a notice of infraction be served((Who can be issued a notice 
of infraction))?  
This section was amended in order to:   
• Change the title to clearly reflect what this section pertains to. 
• Make clarification changes. 
 
AMENDATORY SECTION: 
WAC 296-200A-330 How are notices of infraction issued(( If a notice of infraction is served 
on an employee, how is the contractor notified))?  
This section was amended in order to:   
• Change the title to clearly reflect what this section pertains to. 
• Make clarification changes. 
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• Specify that a notice of infraction may be issued personally to the contractor named in the 
notice by the compliance inspector issuing it or the notice may be sent to the contractor by 
certified mail.  

 
AMENDATORY SECTION: 
WAC 296-200A-340 How does a contractor appeal a notice of infraction?  
This section was amended in order to:   
• Remove the requirement that two copies of the appeal notice need to be filed.   
• Make clarification changes. 
• Make changes based on the 2001 legislative changes.   
 
AMENDATORY SECTION: 
WAC 296-200A-360 Who ((will))may represent the contractor and the department at the 
appeal hearing?  
This section was amended in order to:   
• Change the title for purposes of clarity. 
• Make clarification changes to identify who is allowed to represent the contractor and the 

department at the appeal hearing.   
 
AMENDATORY SECTION: 
WAC 296-200A-370 How is the appeal hearing conducted?  
This section was amended in order to clarify that all appeals of the administrative law judge’s 
decision shall be to the superior court according to chapter 34.05 RCW.  
 
AMENDATORY SECTION: 
WAC 296-200A-380 What evidence is admissible in an appeal hearing?  
This section was amended in order to clarify that the admission of evidence is subject to chapter 
34.05 RCW, Administrative Procedure Act.  
 
AMENDATORY SECTION: 
WAC 296-200A-390 What does the department do with the appeal notices that they 
receive?  
This section was amended in order to specify the process that shall be used for appeal notices.   
AMENDATORY SECTION: 
WAC 296-200A-400 What monetary penalties will be assessed for an infraction issued for 
violations of RCW 18.27.100, 18.27.110, 18.27.114 or 18.27.200?  
This section was amended in order to: 
• Change the title to clearly reflect what this section pertains to. 
• Add penalties for violations of RCW 18.27.110. 
• Clarify the provisions associated with second or additional violations. 
• Make clarification changes. 
• Increase the penalties associated with violations of Chapter 18.27 RCW and this chapter.  
• Specify the process and requirements associated with situations when the director may waive 

a penalty collection from a contractor in exchange for a payment of restitution to a damaged 
consumer.   

• Make changes based on the 2001 legislative changes.   
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AMENDATORY SECTION: 
WAC 296-200A-405 When must a contractor pay assessed monetary penalties?  
This section was amended in order to make clarification changes and to remove the requirement 
that infractions must be paid by only check or money order.   
 
REPEALED SECTION: 
WAC 296-200A-500 Is the department required to monitor unregistered contractors who 
become registered?  
This section was repealed as the requirements associated with this section have expired.   
 
REPEALED SECTION: 
WAC 296-200A-510 Is the department required to report contractor compliance activities 
to the legislature?  
This section was repealed as the requirements associated with this section are located in chapter 
18.27 RCW.   
AMENDATORY SECTION: 
WAC 296-200A-900   What fees does the department charge contractors for issuance, 
renewal, reregistration, and reinstatement of certificates of registration?  
This section was amended in order to: 
• Change the title to clearly reflect what this section pertains to. 
• Increase fees by 3.20% (rounded down to the nearest tenth of a dollar) based on the fiscal 

growth factor (maximum allowable rate established by the Office of Financial Management). 
• Add a new fee for refund processing services provided by the department. 
  
Details of specific proposed amendments will be published in Washington State Register 03-15 
on August 6, 2003.  The tentative adoption date for these rules is August 28, 2003 and the 
tentative effective date is September 28, 2003.   
 
Oral and/or written comments on the proposed rule changes will be accepted at the public 
hearing.  Correspondence relating to this notice and rules should be addressed to Josh Swanson, 
Specialty Compliance Services Division, P.O. Box 44400, Olympia, Washington  98504-4400. 
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